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NOTICE OF CONFIDE, veeaert I RIGHTS: ANAT URAL PERSON MAY REMOVE OR OR ALL OF THE 
FOLLOW ING INE ORMAT TON BEF ‘ORE ESRILEHIN THE P UBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR 


XTO REV PROD 88 (7-69) PAID UP (ow17I07|8 


OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this 14" day of ber, 2008, between M raza 
more), whose address is: 7221 Crabtree Lane, North Richland Hills, Te " oan gy ene A. Khan mead HO Hew” 


Fort Worth, Texas 76102, Lessee, WITNESSETH: oo 


: i! C i ion, receipt of which i 

agreements Of Lessee hereinafter Contained, does here grant, lease and let iseeee the Ie peey od noecgee the Dr t ty and withthe 

pic sive right of exploring, aniing. ening and operating for, Producing and owning oll, gas, sulphur and all other minerals (wi ether Or not similar to 

u jose motioned), together with the right to make Surveys on said land, lay pipe lines, establish and utilize facilities for Surface or subsurface 
rsposa of salt water, construct toads and bridges, dig Canais, build tanks, power Stations, telephone lines, employee houses and other Structures 

pn Sac sand, necessary or useful at Lessee rnd ooh ia searing, ci ing oe producing, reating, storing an aansporting minerals produced 

+ . a i 

Tarrant, State of Texas, and, is described as follows: covered Hereby, he Sa in the County of 


0.259 acres, more or less, out of the WM. Cox Survey, Abstract No. 321, being Lot 18 Block 4, of C: 


1 Place Estates, an Addition 
the City of North Richland Hills, Tarrant Cou , Texas, according to the lat thereof rd din U S 

Records, Tarrant Cou , Texas and being those sane lands more :, rticulaty described ire gd invo ‘Deed Nine Vendors’ ties 
dated November 24, 1987 from Michael S. Weller and wife Cathy Rhea Weller to Murtaza A. Khan ani wife, Salina A. Khan and 


recorded thereof in Volume 12993, Page 469, Deed Reco Ti A i 
easements and alleywone adjacgevthe oe ond arr Re cord tight County, Texas, and amendments thereof, including streets, 


This is 2 non-development Oil, Gas and Mineral Lease, whereby Lessee, its successors or assigns, shall not cond 
herein, on the surface of said lands, However, Lessee shall have the Tight to pool or unitize said lands, or part thereof, with other lands 


and for any operations. This clause shall take Precedence over any references to surface operations conta: aed within the Preprinted portion of this 


This lease also covers and includes, in addition to that above described, all land, if any, contiguous or adjacent to or adjoining the land above 
described and ( y limit , tion, possession, Feversion, afier-acquired title or unrecorded instrument or (b) 
as to which Lessor has a Preference fight Of acquisition. Lessor agrees to execute any Supplemental instrument requested by Lessee for a more 
pomplete or accurate description of said land, $ any bonus or other payment hereunder, said land shail 
be deemed to contain 0,2 acres, whether actually Containing more or less, and the above recital of acreage in any tract shall be deemed to be 
the true acreage thereof. essor accepts the bonus as lump sum consideration for this lease and all rights and options hereunder 


the date hereof, hereinafter called ih roar oe operat ne ane et Mee tog ond dod cpa d ‘and 
j ereafter as o ions, as hereinafter defined, are con: 
with no cessation for more than ninety () Consecutive days "a Pe conc pon said Tan 


3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the pi line to 
equal 25% ait of all oil produced and saved by Lessee from said land, or from time to time. dt the option of Lessee, to pay Lessor the average 
ed marke nice of such _25%__part of such oil at the wells as of the day itis run to the pipe line or storage tanks, Lessors interest, in either 
case, to bear _25% _ of the costo! reating oil to render it marketable pipe line oil: {b) To Lessor on gas and casinghead gas produced from 
said land (1) when sold by Lessee 25% of the amount realized by Lessee, computed at the mouth of the well, or (2) when use by Lessee off 
said land or in the manufacture of gasoline or other products, the market value, at the mouth of the well, of 25% Of such gas and casinghead gas; 
(2 To pay Lessor on all other minerals mined and marketed or utilized by Lessee from said land one-tenth either in’kind or value at the well or mine at 
essee's el ; except that on sulphur mined and marketed the royaity shall be one dollar $i 00) per long ton. If, at the expiration of the 
pomary term or at any time or times thereafter, there is any well on said land or on lands with which said land or any portion thereof has been 
pooled, capable of Py cucing oil or gas, and all such wells are shut-in, this lease shall, nevertheless, continue in force as though operations 
were being conducted on said land for 80 long as said wells are shut-in, and thereafter this lease may be continued in force as if no shut-in had 
occu 


2. Unless sooner terminated or Jonger kept in force under othe 
“primary term," and as lo 


or tenders at or before the end of each anniversary of the expiration of said ninety day Period if upon such anniversary this lease is being 
continued in force solely by reason of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time 
of payment would be entitled to receive the royalties which would paid under this lease if the wells were producing, and may be deposited in 
such bank as directed by Lessor, or its Successors, which shall continue as the depositories, regardless of changes in the ownership of shut-in 
royalty. If at any time that Lessee Pays or tenders shut-in royalty, two or more parties are, or claim to be, entitled 0 receive same. Lessee may, 
in lieu of any athe! i it lender such shut-in royalty, in the manner above specified, either jointly to su 
Parties or Separate! to each in accordance with their res ‘@ ownerships thereof, as Lessee may Sioa doer hereunder 2 Tey be made 
o Onto a 

of before the last date for pa . Nothing herein shall impair Lessee's fight to release as provided in Paragraph 5 hereof. In the event of 
assignment of this lease in whole or in part, Vablity for payment hereunder shall fest exclusively on the then owner or owners of. this lease, severally 
by each. 


- is hereby granted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease, 
andior wien aire land. lease, or leases as ‘oan or ‘all minerals or horizons, so as to establish units containing not more than 80 surface é pores. 
plus 10% acreage tolerance: provided, however, units may be established as to an /,one or more horizons, or existing units may be ° onl fal a as to 
any one or more horizons, so as to contain not more than 640 surface acres plus 10% acreage tolerance, if limited to one or more of the lowing: 
1) gas, other than casinghead gas, @) liquid hydrocarbons (condensate) which are not liquids ) uner 
ig wells classified as gas well Conservation agency having jurisdiction. If larger units than any of those herein permitted, ei 
time established, or after enlargement, are permitted or required un any poverny n tule or order, the r aol at a 
lar location, or for obtaining maximum allowable from any weil to be drilled, ning, or already dei led, any such unit may be established o1 


rposes i Nn though there may be mineral, toyaity, or leasehold interests in lands within the unit which are not effectively 
0 ed or one me operations coriductod on any part of such unitized land shall be considered, for ail purposes, except the ryan et 
i is e nit 

Paces inte tar eee ete cre enn ase wie ua te ea Gara acer 

minerals the unit, after deducting any u in lease or unit operations, in the unit-and the productonres abecees en sun 

Separate tract) covered by this lease within the unit bears to the total number of surface acres in the a , ar nd the pr OF produce ered Shall be 

produce cya puposes, eng md toc Asia ot royal cae ane Thoug ugk produced therefrom under the terms of tris ease, 

ary estate of any term royalty or mineral estate agrees that the accrual of royalties ursual a 

cht yaks fom @ wel on the unit shat Satisfy any limitation of tem requiring Production | of ot or aes. the i pation of any anit ne eunder 

which includes land not covered by this lease shall not have the effect ig 9 transf owing interest iriand coca wen ig. without 

| ic eee bvtrmetntrere arspomle tee 
within a unit while there are operations afe0n for unitized minerals unle: \ 

time while this lease is in force Lessee ma dissolve any unit established hereunder by filing for 

record rdinike public offce ware naa Ata Tecorded a declaration to that effect, if at that ‘ime there is ara ned minerals being produced i om 

such unit. Any unit formed may be amended, fe-formed, reduced or enlarged bic ofc wich te od acreage i eo fe. Suled to he 

isi i lished hereunder shall remain in force so long as any lease subj ereto shall remain ir . 
his leawe row oF Pereator chen areas eed pooling or unitization of royalty interests as between any such separate tracts is intended 


5. Lessee may at any time and from time to time execute and deliver to Lessor or file for record a release or releases of this lease as to an 
Part or all of said land or of any mineral or horizon thereunder, and thereby be relieved of all obligations, as to the released acreage or interest! 


6. Whenever used in this lease the word "operations" shall mean operations for and/or ai of the following: preparing the drillsite location 
and/or access road, dnilling, testing, completing, reworking, fecompleting, deepening, sidetracing, plugging back oF repaning of a well in search 

or in an endeavor to obtain i of oll, gas, sulphur or other minerals, excavating a mine, production of oil, gas, sulphur or other mineral, 
whether or not in paying quantities. 


7, Lessee shall have the use, free from royalty, of water, other than from Lessor's water wells, and of oil and as produced from said land in all 
Operations hereunder. Lessee shall have the rot any time to remove all machinery and fixtures Placed on said . 
and remove casing. No well shall be drilled nearer than 200 feet to the house or bam now on said land without the consent of the Lessor. Lesses 
shall pay for damages caused by its operations to growing crops and timber on said land. 


8. The rights and estate of any party hereto may be assigned from time to time in whole or in part and as to any mineral or horizon. All of the 

ns of th extend to and be binding upon the parties hereto, their heirs, successors, assigns, 

Ind successive assions. No change or division in the ownership of said land, royalties or other Moneys, or any part thereof, howsoever effected) 

) ligations or diminish the rights of Lessee, including, but not limited to, the location and drilling of wells and the measurement 

of production. Notwithstanding any other actual or constructive knowledge or notice thereof of or to Legsee, its successors or assigns, no 

change or division in the ownership of said land or of the royalties, or other moneys, or the right to receive the same, howsoever effected, shall 

be binding upon the then record owner Of this lease until sixty (60) days after there has been furnished to such record owner at his or its principal 

place of business by Lessor or Lessor’s heirs, successors, or assigns, notice of such change or division, supported by either originals or duly 

certified copies of the instruments which have been properly filed for record and which evi @ such change or division, and of such court 

records and proceedings, transcripts, or other documents as shall be necessary in the opinion of such record owner to establish the validity of 

such change or division. If any such Change in ownership occurs by reason of the death of the owner, Lessee May, nevertheless pay or tender 
such royalties, or other moneys, or Part thereof, to the credit of the decedent in a depository bank provided for above. 


9. In the event Lessor Considers that Lessee has not complied with all its obligations hereunder, both prpress and implied, Lessor shall notify 
Lessee in writing, setting out specifically in what respects Lessee has breached this contract. Lessee shall have sixty (60) days after receipt 
of said notice within which to meet or commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shail be 
Precedent to the bringing of any action by Lessor on said lease for any cause, and no such action shall be brought unt! the lapse of sixty (60) days 
after service of such on Lessee. Neither the service of said notice nor the doing of any acts by Lessee aimed to meet all or any of t 
alleged breaches shail be deemed an admission or presumption that Lessee has failed to perform ail its obligations hereunder. If this lease is 

xd for any cause, it shall nevertheless remain in force and effect as to (1 sufficient acrea around each well as to which there are operations 
to constitute a drilling or maximum allowable unit under applicable governmental regulations, (but in no event less that forty acres), such acreage 
to be designated by Lessee as nearly as practicable in the form of a square centered at the well, or in such shape as then existing spacing rules 

led in a pooled unit on which there are operations. Lessee shail also have such easements on said land 
as are necessary fo operations on the acreage so retained and shall not be required to move or remove any existing surface facilities necessary 
Of convenient for current operations. 


_,_.10. Lessor hereby warrants and agrees to defend title to said land against the claims of all persons whomsoever. Lessor's rights and 
interests hereunder shall be charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but Lessor 
agrees that Lessee shall have the right at any time to pay or luce same for Lessor, either before or after maturi pand be su ted to the 


@ payable to Lessor 
and/or assigns under this lease. If this lease covers a less interest in the oil, gas, sul or minerals in all or any part of sald land than the 
entire and undivided fee simple estate (whether Lessor’s interest is herein specified or not), or no interest therein, then the royalties and other 
moneys accruing from any part as to which this lease covers less than such full interest, shall be paid only in the proportion which the interest 
therein, if any, covered is lease, bears ta the whole and undivided fee simple estate therein. All royatty i ( 
or not owned by Lessor) shall be paid out of the royally herein provided. This lease shail be binding upon each party who executes 
regard to whether it is executed by all those named 


11. If, while this lease is in force, at, or after the expiration of the primary term hereof, it is not being continued in force by reason of the shut-in 
well provisions of paragraph 3 hereof, and Lessee is not conducting Operations on said land by reason of (1) any law, order, rule or regulation, 
(whether or not subsequently determined to be invalid) or (2) any other cause, whether similar or dissimilar, (except financial) nd the 
teasonable control of Lessee, the Primary tem hereof shall be extended until the first anniversary date hereof occurring ninety (90) or more 
days following the removal of such delaying cause, and this lease may be extended thereafter by operations as if such di lay had not occurred. 


12. Lessor agrees that this lease covers and includes any and all of Lessor’s ri in and to any existing well(s and/or wellbore(s) on said 
land, other than extn water wells, and for all purposes of thas lease the re-entry and use by Lesson of any existing ar and/or wellbore shall be 
deemed the same as the drilling of a new well, 


13. Notwithstanding anything to the contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee 
giving notice to Lessor, a well which has been drilled and Lessee intends to frac shall be deemed a well capable of producing in paying 
quantities and the date such well is shut-in shall be when the drilling operations are completed. 


erein as L . 


15. The consideration paid for this lease shall also constitute consideration for an option to the Lessee, its successors and assigns, 
to extend the initial three (3) year primary term for a second two (2) year term. This option may be exercised anytime during the initial 
rimary term by delivery of payment of an additional bonus of $20,000.00 er net mineral acre. The bonus payment shall constitute notice 
B Lessor of exercise of the option. In the event Lessee elects to exercise this option and makes the bonus payment provided for above, 
then all terms of this lease shall remain in full force and effect as if the original primary term was five (5) years. 


INWITNESS WHEREOF, this ted on the date first above written. 


A. Khan SSOR: Salina A. Khan 


STATE OF Texas _} 
} ss. (ACKNOWLEDGMENT FOR INDIVIDUAL) 


COUNTY OF _Tarrant_ } 


This instrument was acknowledged before me on the [{ day of Sep 126 fer 200% by 
[AN ba -too0 A. [Shan and Salina A. kan : 


Signature Lp. Co. a5 b KD 


SRCRbSehbrebhbconnencontcnty : Notary Public 


Printed Adam a Ca she ~~. 


Notary Public 
STATE OF TEXAS 


Seal: 


